MMA Definitions & Formula Sheet - Salaries & Wages

Key Terms:

Salary:

A fixed amount of money an employee receives from an employer for services/work
rendered. It is commonly paid on a monthly basis but it can also be paid annually (yearly).
The salary range or rate is usually determined by the position/s (hierarchy) an employee

holds within a company/industry in conjunction with the amount of time served.

Basic Salary Formulae:

* The gross annual salary = The gross monthly salary X 12
s The gross monthly salary = The gross annual salary = 12
« The net monthly salary = The gross monthly salary — The monthly deductions

* The net annual salary = The net monthly salary % 12

Wage:

An amount of money an employee receives from an employer for services/work rendered. It
is usually calculated on the number of hours the employee worked that week, fortnight (2

weeks) or month.

Basic Wage:

Amount of money earned during a basic week or fortnight

Basic Wage Formulae:

X/

¢ The basic wage = The basic rate X The basic week or fortnight

o The basic wage

¢ The basic week or fortnight = Tho basic rate

The basic wage
The basic week or fortnight

X/

< The basic rate =
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Overtime:

The extra hours an employee worked over or “outside” their regular working hours.

Overtime Rates:

% The overtime rate at 'time and a quarter’ = 1.25 (125%) X The basic rate
% The overtime rate at 'time and a half' = 1.5 (150%) X The basic rate
% The overtime rate at 'double time' = 2 (200%) X The basic rate

% The overtime rate at "triple time' = 3 (300%) X The basic rate

Overtime Wage Formulae:

* The overtime wage = The overtime rate X The overtime worked

The overtime wage

% The overtime worked = P S p——

The overtime wage

% The overtime rate = The overtime worked

Gross Wage Formulae:

s The gross wage = The basic wage + The overtime wage

*» The overtime wage = The gross wage — The basic wage

X/

¢ The basic wage = The gross wage — The overtime wage



